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REPORT ON CORPORATE GOVERNANCE OF LISTING COMPANY
(Year 2019)
I. Information about the Company

· Name of the Company:
Saigon - Hanoi Securities Joint Stock Company 


· Establishment license: License of securities business operation No. 66/ UBCK – GP dated 15 Dec 2007 and newest amended license No. 27/ GPDC – UBCK dated 25 Apr 2019 issued by the State Securities Commission.
· Address of headquarter: Floor 3, UNIMEX Hanoi Building – Hang Bai Ward – Hoan Kiem District – Hanoi City

· Tel.: 024 3 818 1888
Fax: 024 3 818 1688  

Email: contact@shs.com.vn 
· Charter capital:


· From Apr 2010 to 18 May 2010: VND 1,000 billion

· From 18 May 2018: VND 1,053,956,740,000
· From 26 Apr 2019: VND 2,072,682,010,000

· Stock code: SHS



II. Information about members of Board of Directors 
1. Information about members of Board of Directors of the Company
Board of Directors of the Company consists of 5 members (chair of Board of Directors, 3 members of Board of Directors and 1 member of Board of Directors cum General Manager of the Company
At the annual meeting 2019 dated 23 Apr 2019, the General Meeting of Shareholders of the Company approved the decision No. 14- 2019/ QD – HDQT on dismissing Mr. Nguyen Van Hung from member of Board of Directors of the Company because of personal aspiration and appointing Mr. Mai Anh Chinh as a member of Board of Directors of SHS in the term of office 2017 – 2022 from 11 Apr 2019
At the regular meeting of the fourth quarter of 2019 on November 11, 2019, the Board of Directors of the Company approved the resignation from the position of member of Board of Directors for Mr. Mai Anh Chinh at his request, Mr. Mai Anh Chinh resigned from the position of Member of the Board of Directors of SHS from November 15, 2019 under Decision No.32 - 2019/ QD- HĐQT dated November 14, 2019
III. Meetings of the Board of Directors 
In 2019, the Board of Directors held meetings and approved the followings:
	No.
	Date 
	Content
	Rate of attendance 

	1
	18 Jan 2019
	Regular meeting in the first quarter of 2019, focusing on reviewing, discussing and approving a number of investment plans on Bond Stocks proposed by the Board of Directors;  implement the 2019 business plan, organize the Annual General Meeting of Shareholders, and the governance issues
	100 %

	2
	19 Mar 2019
	Board Meeting Q.II/ 2019; Summary of the report of the Board of Directors, the Management Board in 2019, the plan for 2019, deployment situation in Q.I/ 2019, plan for 2019, reviewing and assigning tasks to members of Board of Directors, Supervisory Board, and Management Board for Bond issuance – the fist time in 2019
	100 %

	3
	25 Mar 2019
	Meeting on continuing to review items of organizing the General Meeting of Shareholders of 2019, increasing charter capital and efficient use of proceeds, investment activities, capital sources, accounting finance and risk management
	100 %

	4
	03 Jun 2019
	The regular meeting of the second quarter of 2019, business plan implementation in 2019 after the General Meeting of Shareholders approves, the work to be done for the next months of 2019, business activities and capital development, exploitation and  capital mobilization; brokerage and financial services; implementing cooperation transactions to develop bond retail products for individual customers between SHS and SHB
	100 %

	5
	05 Nov 2019
	Meeting to carry out investment activities, financial advisory, approve credit issues and capital development for operating activities, Borrowing capital according to 2019 overdraft limit at VPBANK
	100 %

	6
	10 Sep 2019
	the Board Meeting in the third quarter of 2019, implementing investment activities, financial advice, approve credit issues and developing capital for business activities

Indovinabank borrowing plan 
	100 %

	7
	11 Nov 2019
	Meeting of investment activities, financial advisory, risk management, approving credit and capital development issues for business activities, on limit of loans at VPB
	100 %

	8
	11 Nov 2019
	Discussion and review for Opinions on the expected business results for 2019, focusing on the report on mobilization, business and capital development, business operation implementation in the fourth quarter of 2019 and the plan development for 2020

Plan for borrowing under overdraft limit at Saigon - Hanoi Commercial Joint Stock Bank, Hanoi Branch 
BLPH Hai Phong Bonds
	100 %

	9
	23 Nov 2019
	Meeting to deploy investment activities, financial advisory and approval of credit issues and capital development for business activities

Borrowing loans at Hang Trong SHB
	100 %


1. Surveillance activities of the Board of Directors  
2. Activities of the sub-committees of the Board of Directors 
3. Resolutions and decisions of Board of Directors of the Company 
	No
	Resolutions/ Decisions 
	Date
	Content

	I
	Resolution
	
	

	1
	01 – 2019/ NQ - HDQT
	19 Mar 2019
	- Approve the plan on private placement of bonds for the first time in 2019

	2
	02 – 2019/ NQ - HDQT
	26 Apr 2019
	- Amending the Charter of SHS

	II
	Meeting minutes
	
	

	1 
	01-2019/ BBH - HDQT
	18 Jan 2019
	- The first meeting of 2019 about implementing the tasks in early 2019

	2 
	02-2019/ BBH - HDQT
	19 Mar 2019
	- Bond issuance for the first time of 2019

	3 
	03-2019/ BBH - HDQT
	25 Mar 2019
	- Transactions between SHS & SHB

	4 
	04-2019/ BBH - HDQT
	03 Jun 2019
	- The regular meeting of the second quarter of 2019, implementation of business plan in 2019 after the General Meeting of Shareholders approved, the work need implementing in the next months of 2019, business activities and capital development, capital exploitation and mobilization; brokerage and financial services; Deploying cooperation transactions to develop bond retail products for individual customers between SHS and SHB

	5 
	05-2019/ BBH - HDQT
	05 Nov 2019
	- Meeting to deploy investment activities, financial advice, approval of credit issues and capital development for  Business activities, Borrowing capital according to 2019 overdraft limits at VPBANK

	6 
	06-2019/ BBH - HDQT
	10 Sep 2019
	- Board of Directors meeting in the third quarter of 2019, deploying investment activities, financial advice, approving credit issues and developing capital for business activities

- Indovinabank loan plan

	7 
	07-2019/ BBH - HDQT
	11 Nov 2019
	- Meeting of investment activities, financial advisory, risk management, approving credit and capital development issues for business activities, on limit loans at VPB

	8 
	08-2019/ BBH - HDQT
	11 Nov 2019
	- Discussion and review for comments on the expected business results of 2019, focusing on the report on mobilization, business and capital development, business operation implementation in the fourth quarter of 2019 and the construction of the plan for 2020

- Plan on borrowing loans under overdraft limit at Saigon – Hanoi Commercial Joint Stock Bank, Hanoi Branch 
- BLPH Hai Phong Bond

	9 
	09-2019/ BBH - HDQT
	23 Nov 2019
	- Meeting on investment activities, financial advisory, approving credit issues and capital development for business activities
- Borrowing loans at SHB Hang Trong

	III
	Decisions
	
	

	1 
	01– 2019/ QD - HDQT
	18 Feb 2019
	- Borrowing loans at ABBank

	2 
	02– 2019/ QD - HDQT
	18 Feb 2019
	- Commendation for Outstanding Collective SHS

	3 
	03– 2019/ QD - HDQT
	18 Feb 2019
	- Reward for Outstanding individuals SHS

	4 
	04– 2019/ QD - HDQT
	11 Apr 2019
	- Changing Member of Board of Directors SHS

	5 
	05– 2019/ QD - HDQT
	23 Feb 2019
	- Establishing the organizing board of General Meeting of Shareholders of 2019 SHS

	6 
	06– 2019/ QD - HDQT
	23 Feb 2019
	- Establishing a board of shareholder status inspection for the Annual Meeting of Shareholders of 2019 SHS 

	7 
	07– 2019/ QD - HDQT
	01 Mar 2019
	- Settlement of 2019 Annual General Meeting Expenditure

	8 
	08– 2019/ QD - HDQT
	05 Mar 2019
	- Renewal of GCN Offering of SHS shares

	9 
	09– 2019/ QD - HDQT
	25 Mar 2019
	- Transactions between SHS & SHB

	10 
	10– 2019/ QD - HDQT
	14 Mar 2019
	- Handling of unsold shares

	11 
	11– 2019/ QD - HDQT
	14 Mar 2019
	- Processing of unsold ESOP shares

	12 
	12– 2019/ QD - HDQT
	01 Apr 2019
	- Processing of shareholders' records

	13 
	13– 2019/ QD - HDQT
	05Apr 2019
	- Continuing appointment of Director of SHS HCM

	14 
	14– 2019/ QD - HDQT
	11 Apr 2019
	- Change in member of Board of Directors 

	15 
	15– 2019/ QD - HDQT
	26 Apr 2019
	- Remuneration for Board of Directors, Supervisory Board

	16 
	16– 2019/ QD - HDQT
	20 Mar 2019
	- Cooperate with SHB Finance

	17 
	17– 2019/ QD - HDQT
	22 Apr 2019
	- Buy assets and labor tools for Head Office 

	18 
	18– 2019/ QD - HDQT
	23 Apr 2019
	- Expenses 01/5

	19 
	19 – 2019/ QD - HDQT
	24 May 2019
	- Borrow capital under VPB overdraft limit

	20 
	20– 2019/ QD - HDQT
	03 Jun 2019
	- Dividend payment of 2018

	21 
	21– 2019/ QD - HDQT
	03 Jun 2019
	- Cooperation with SHB to develop retail bond product

	22 
	22– 2019/ QD - HDQT
	14 Aug 2019
	- Dispatch officials to go abroad 

	23 
	23– 2019/ QD - HDQT
	01 Oct 2019
	- Indovinabank cooperation

	24 
	24– 2019/ QD - HDQT
	26 Jul 2019
	- Transactions between SHS - SHB

	25 
	25– 2019/ QD - HDQT
	16 Aug 2019
	- Insurance regime for employees

	26 
	26– 2019/ QD - HDQT
	30 Sep 2019
	- Adjust the securities type for securities owners 

	27 
	27– 2019/ QD - HDQT
	01 Oct 2019
	- Indovinabank cooperation

	28 
	28– 2019/ QD - HDQT
	04 Nov 2019
	- Credit cooperation with VPBank

	29 
	29– 2019/ QD - HDQT
	10 Nov 2019
	- Income supplement 15/11

	30 
	30– 2019/ QD - HDQT
	08 Nov 2019
	- Loans by limit at VPBank

	31 
	31– 2019/ QD - HDQT
	12 Nov 2019
	- Borrowing overdraft limit of SHB Hanoi

	32 
	32– 2019/ QD - HDQT
	14 Nov 2019
	- Dismissal of Member Board of Directors - Mai Anh Chinh

	33 
	33– 2019/ QD - HDQT
	14 Nov 2019
	- BLPH bond HP 20 19

	34 
	34– 2019/ QD - HDQT
	26 Nov 2019
	- Borrowing capital at SHB Hang Trong

	35 
	35– 2019/ QD - HDQT
	26 Nov 2019
	- Dismiss Director of Ho Chi Minh City Branch for Mr. Nguyen Hong Diep

	36 
	36– 2019/ QD - HDQT
	26 Nov 2019
	- Assigning concurrently Director of SHS HCM for Deputy General Director - Nguyen Chi Thanh 


IV. Supervisory Board

1. Information about Supervisory Board 

Supervisory Board of the Company consists of Head of Supervisory Board and 2 members. On 26 Apr 2017, Annual General Meeting of Shareholders of SHS elected member of Supervisory Board of the Company in the term of office 2017 – 2022. Accordingly, there was no change in member of Board of Directors in the term of 2017 – 2022 compared to the term of 2012 – 2017
	No.
	Members of Supervisory Board  
	Title
	The beginning date of being (not being) member of Supervisory Board  
	Number of attendance
	Rate (%)
	Reasons for not attending

	1
	Ms. Pham Thi Bich Hong
	Head of Supervisory Board 
	20 Aug 2008
	4
	100 %
	0

	2
	Ms. Luong Thi Luu
	Member of Supervisory Board 
	27 Apr 2015
	4
	100 %
	0

	3
	Mr. Vu Duc Trung
	Member of Supervisory Board 
	06 Apr 2012
	4
	100 %
	0


2. Surveillance activities of the Supervisory Board toward the Board of Directors, Board of General Managers and shareholders of the Company

3. The coordination among the Supervisory Board with the Board of Directors, Board of Managers and other managers of the Company

V. Training on corporate governance: 
VI. List of connected persons/ institutions of Saigon - Hanoi Securities Joint Stock Company as stipulated in Clause 34 of Article 6 of Securities Law and transactions between the listing company and its connected persons/ institutions:
1. List of connected persons/ institutions of the Company 
2. Transactions between the Company and its internal persons, transactions between the Company and its major shareholders, internal persons and connected persons of the internal persons: None
3. Transactions between the Company and its internal persons, transactions between connected persons of the internal persons and subsidiaries of the Company, the companies that the Company controls: None

4. Transactions between the Company and other entities: None 

VII. Transactions of the Company’s PDMRs and their connected persons/ institutions (report of the first 6 months of 2019)
1. List of PDMRs and connected persons of the Company 
	No.
	Name
	Trading account (if any)
	Position of PDMR at the company (if any)
	Shareholding at the end of the term
	Shareholding percentage at the end of the term
	Note

	1 
	Do Quang Hien
	
	Chair of Board of Directors 
	593,416
	0.29
	

	2 
	Do Thi Thu Ha
	
	Connected person of Chair of Board of Directors - Do Quang Hien
	33,000
	0.016
	

	3 
	T&T Group Joint Stock Company 
	
	
	11,743,416
	5.67
	

	4 
	Le Dang Khoa
	
	Member of Board of Directors 
	50,000
	0.024
	

	5 
	Mai Xuan Son
	
	Member of Board of Directors 
	50
	0
	

	6 
	Vu Duc Tien
	
	General Director – member of Board of Directors 
	4,644,250
	2.24
	

	7 
	Uong Van Hanh
	
	Connected person of General Director – member of Board of Directors - Vu Duc Tien
	61,295
	0.03
	

	8 
	Pham Thi Bich Hong
	
	Head of Supervisory Board 
	27,175
	0.13
	

	9 
	Vu Duc Trung
	
	Member of Supervisory Board 
	700,000
	0.338
	

	10 
	Tran Thanh Binh
	
	Connected person of Deputy General Director cum Chief Accountant – Tran Sy Tien
	40
	0
	

	11 
	Tran Thi Thu Thanh
	
	Deputy General Director 
	146,600
	0.07
	

	12 
	Nguyen Thuy Hanh Mai
	
	Head of Department of PC & QTRR
	32,095
	0.015
	


2. Transactions of PDMRs and connected persons/ institutions of the Company
Information about major shareholders and strategic shareholders
	No.
	Name of individual/ organization
	Shareholding at the beginning of the term
	Shareholding at the end of the term
	Date of change in number of share

	
	
	Share
	Percentage
	Share
	Percentage
	

	
	T&T Group
	6,127,000
	6.127 %
	11,743,416
	5.67 %
	11 Apr 2019

	
	PYN ELITE FUND (NON-UCITS)
	7,656,100
	7.26 %
	5,035,550
	2.43 %
	20 Jun 2019

	
	Group of Korean Yurie 
	5,288,700
	5.05 %
	6,897,125
	3.33 %
	20 Jun 2019

	1
	YURIE VIETNAM ACCUMULATED TARGET RETURN FUND
	0
	0 %
	422,500
	0.02 %
	20 Jun 2019

	2
	YURIE VIETNAMESE SECURITIES INVESTMENT TRUST (STOCK)
	5,219,700
	4.95 %
	6,474,625
	3.123 %
	20 Jun 2019

	3
	Yurie Vietnam Smart Accumulated Target Return Fund
	69,000
	0.06 %
	0
	0
	20 Jun 2019


· The Company increased its charter capital from VND 1,053,956,740,000 to VND 2,072,682,010,000 on 26 Apr 2019. Therefore, after 26 Apr 2019, number of shares of the Company changed

· 20 Jun 2019 is the record date for cash dividend payment

VI. Other significant issues: 
The Company pays special attention to administration, operation, risk management, information disclosing and internal audit in accordance with the law and Charter of the Company because of the benefits of the Company’s shareholders and its sustainable development

